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GENERAL AND PERMANENT LAWS-1960
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 65-271, 1952 Code, amended-basis for as-
certaining gain or loss from disposition of property for income
tax purposes.-Section 65-271, Code of Laws of South Carolina,
1952, as amended, is further amended to read as follows:
"Section 65-271. Except as otherwise provided in this chapter, for
the purpose of ascertaining the gain or loss from the sale or other
disposition of property, real, personal or mixed, the basis shall be,
in the case of property acquired before January 1, 1921, the fair
market value of such property as of that date, in the case of property
acquired by inheritance the fair market value at the date of death of
the decedent, in the case of property acquired by gift the basis in the
hands of the donee shall be the basis to the donor, and in all other
cases the basis shall be the cost of such property except that in the
case of property which was included in the last preceding annual
inventory used in determining net income in a return under this
chapter such inventory value shall be taken in lieu of cost or market
value. Provided, that such basis shall be increased by the cost of any
improvements not otherwise deducted from income and decreased
by any depreciation or depletion allowed or allowable under Section
65-259 (8), except that such basis shall not be reduced to an amount
less than zero."
SECTION 2. Section 65-273, 1952 Code, amended-determina-
tions of gain or loss on exchanges.-Section 65-273, Code of Laws
of South Carolina, 1952, is amended to read as follows:
"Section 65-273. No gain or loss shall be recognized if property
held for productive use in a trade or business or for investment, not
including stock in trade or other property held primarily for sale,
nor stocks, bonds, notes, choses in action, certificates of trust or ben-
eficial interest, or other securities or evidences of indebtedness or
interest, is exchanged solely for property of a like kind to be held
either for productive use in a trade or business or for investment.
Gain shall be recognized to the extent that money or property other
than like property permitted under this section is received in the
exchange. The basis of the property received in such exchange for
purpose of determining gain or loss or computing allowances for de-
preciation, obsolescence, or depletion shall be the basis of the prop-
erty transferred reduced by any money or other property received


